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2020: Dawn of a New Decade

US Gross Domestic Product
3-Month Moving Average

20 20
18

6 16
14 14
2

'06'07'08'09'10"11"12"13'14'15'"16 "17 '"18 "19'20 '21 '22
¢ *

Chart courtesy of ITR Economics

‘& U.S.Chamber of Commerce VISTAGE

© 2020 Vistage Worldwide, Inc. All rights reserved



Q4 2019 Vistage CEO Confidence Index
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U.S. Chamber of Commerce and Vistage - 2019
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2020 Update: Taxes, Trade and Tariffs

A View from the Hill: Ron Eidshaug
Election year
2020 Legislative Agenda
2020 Messages
2019 Accomplishments

Ron Eidshaug

Vice President,
Congressional and Public Affairs
U.S. Chamber of Commerce

Trade and Tariffs: John Murphy

Trade and the economy

Tariffs on steel and aluminum
Tariffs on autos and auto parts
USMCA: The case for approval
U.S. — China Trade negotiations

John Murphy

Sr. Vice President,
International Policy

@ .S. Chamber of Commerce Vi STAGE

© 2020 Vistage Worldwide, Inc. All rights reserved



A View from the Hill
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A View from the Hill

JIM CROCE

YOU DON'T MESS AROUND WITH JIM

50% 22%

Gallup, September 2018
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A View from the Hill

Disapproval

Congress POTUS

Gallup, December 2-15 FiveThirtyEight Jan 13
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A View from the Hill
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A View from the Hill
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A View from the Hill

1994 2004 2017

MEDIAN  MEDIAN MEDIAN MEDIAN MEDIAN MEDIAN
Democrat Republican Democrat Republican Democrat Republican

Consistently Consistently Consistently Consistently Consistently Consistently
liberal conservative liberal cansernvative librera conservative
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A View from the Hill
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A View from the Hill
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A View from the Hill
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A View from the Hill

“I’'ve got a pen and
I've got a phone”

Anything you can do,
| can do better:

Net Neutrality, Clean Power Plan,
Fiduciary, Persuader, Fracking
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A View from the Hill

2020 Agenda

Approps
Defense Authorization

Education
WRDA
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A View from the Hill
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A View from the Hill
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A View from the Hill

2020 Messages

* Green New Deal

* Minimum Wage

 Medicare for All
* PRO Act

CORPORATE
* Prescription Drugs I-OBBYISTS

www.FinishReformRioht.com
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A View from the Hill

Socialism

25% 43%

1942 2019
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A View from the Hill

2019 Accomplishments

e Export Import Bank — seven years

e Terrorism Risk Insurance

* Retirement Security

e Obamacare Taxes (HIT & Medical Device)
USMCA
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A View from the Hill

Majority Want Free Market to Lead on Many Fronts

wWould you prefer 10 have the frae market or the government be primanly resgonsible 1o what happens in each

of the following areas?

Free market Government Net "free market"
% % pct. pts.

Technological innavation 75 19 +56
The distribution of weailth 68 28 +40
The econormy averall 62 33 +29
Wages 62 35 +27
Higher egucation 56 11 +15
Healthcare 53 44 +9

Protecting consumers’ privacy online 40 57 17
Ervironmental protection 30 66 -36

GALLUP, APRIL 17-30, 2015
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Trade and the Economy
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Trade and the Economy

GDP growth has been positive, fueled by consumer spending

Composite Qutput Index Gross Domestic Product (GDP)
sa, >50 = growth since previous month %qr/qr, annualised
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Trade and the Economy

Investment is slowing due in part to trade uncertainty

Business Investment
Percentage change from preceding period
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Source: Commerce Department
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Trade and the Economy

Investment is slowing due in part to trade uncertainty

More downside risk to ISM in coming months
R ISM Manufacturing: New export orders and PMI composite index -
64 - - |SM Manufacturing: New exports orders (3-month lead) 64
- |SM Manufacturing: PMI composite index
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‘& U.S.Chamber of Commerce

© 2020 Vistage Worldwide, Inc. All rights reserved

VISTAGE



Trade and the Economy

Manufacturing jobs are being lost in Midwest swing states

Manufacturing employment, change from a year earlier
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Trade and the Economy

Grain Gloom
Markets tumble to lowest since 1977 as trade war rages

U.S. agricultural prices have fallen to a 42-year low

A N\

1980- 1984 | 1985-1989 | 1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019
Source: Bleomberg Ehﬂfﬂbﬁ'fﬂ -]
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Tariffs on Steel and Aluminum
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Tariffs on Steel and Aluminum

Sec. 232 Tariffs on Steel and Aluminum

= 25% on steel, 10% on aluminum

v Quotas: Korea, Brazil, Argentina; Australia the
exception

= Steel prices up ~40%, then down again
= Aluminum prices volatile
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Tariffs on Autos and Auto Parts
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Tariffs on Autos and Auto Parts

Sec. 232 Tariffs on Autos, Auto Parts

=25% tariff threatened
#S350 billion in trade
v’ 560 billion from Europe

= |ssues with most sources of imports addressed
(Mexico, Canada, Japan, Korea)
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Tariffs on Autos and Auto Parts

Impact of Auto Tariffs

=S4,400 price hike per car on average
=700,000 U.S. jobs at risk
=S66 billion in lost sales
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Tariffs on Autos and Auto Parts

What Happens Next?

= Mid-November decision?
=United opposition from industry

=Concerns about state of economy argue for restraint
on tariffs
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USMCA: The case for approval
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USMCA: The case for approval

Preserve U.S. Trade Ties to Canada and Mexico

= Supports 12 million American jobs

= Tops the next 11 largest markets for manufactures

= Accounts for one-third of all U.S. agricultural exports
= Services exports have tripled in 25 years

Strengthen North American Trade

= New rules on digital trade, intellectual property, etc.
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USMCA: The case for approval

USMCA: Issues of Contention

Steel/aluminum tariffs
Mexican labor law reform
“Enforcement”

“Drug pricing”

DD 0O N X

“Labor and the Environment”

For the energy sector? Investment protections lost
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U.S. - China Trade Negotiations
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U.S. - China Trade Negotiations

= Broad agreement on diagnosis: Concerns about tech transfer, IP
theft, subsidies, market access

= Broad opposition to tariffs as a remedy
v Tariff on $360 billion of imports (7/18-now)
v’ Rate increases, another $160 billion (12/15)?
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U.S. - China Trade Negotiations

Cost of the U.S.-China Trade War

v 1IF: S40 billion in U.S. exports lost due to retaliation (900
product categories collapse)

v’ Hit to heartland: Soybean sales collapse; farm bankruptcies
reach new high (see next slide)
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U.S. - China Trade Negotiations

Phase 1 Deal?

= Agricultural sales
" Financial services, intellectual property, currency
= But questions remain:

v' Will tariffs be rolled back?

v" Huawei? Uyghurs? South China Sea?

v" How will the agreement be enforced?
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Vistage Research

Vistage
Research

The CEO’s most trusted resource for
research, data and expert perspectives on
the issues, topics and decisions of
Business Optimization and
Leadership Enhancement

@' U.S. Chamber of Commerce Vi STAGE

45 © 2018 Vistage Worldwide, Inc. All rights reserved



